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In an interview published Nov. 25 by daily newspaper El Universal (Caracas), Planning Minister
Miguel Rodriguez said extra oil export revenues resulting from the Gulf crisis have the potential
of causing an "uncontainable inflationary spiral," and destabilizing the government's economic
stabilization efforts. As a preventive measure, he said, the government has established a "MacroEconomic Stabilization Fund." Export revenues derived from oil sales in excess of 1.9 million bpd,
or an average price of over $19 per barrel will automatically be channeled into the fund. According
to Rodriguez, in the first half of 1991 Venezuela will receive a large influx of investment capital from
multilateral institutions and other sources, including the construction of three aluminum processing
plants at $1 billion each, several large-scale tourism projects, petrochemicals expansion, and $3.6
billion in oil industry investments. In such a short period of time, he added, these investments
will be very good for employment, but will also bring "a tremendous inflationary impact." After
Venezuela raised its Organization of Petroleum Exporting Countries (OPEC) quota by some 200,000
barrels per day to fill the supply gap left by Kuwait and Iraq, the national congress redesigned the
average per barrel price to $20.50 in its 1991 budget plan. Rodriguez said the legislators' decision
was a "mistake, since at $19 per barrel, the volume of resources injected in the economy is gigantic."
Rodriguez said the 1991 budget surplus is estimated at $2 billion, and consumer price level inflation
at between 15% and 20%. He added that the 1990 budget surplus is $6 billion. According to the
minister, Saddam Hussein is responsible for $2.8 billion of this year's budget surplus, while "$3.2
billion [of the surplus is the] result of our own efforts, without invasions or wars in the Middle
East." Inflation for the year will be about 40%, compared to last year's historical record of 80%.
Unemployment in 1990 reached 14%, and in 1989, 10%. The 1989 GDP growth rate was a negative
8.1%, also a record.
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